Small Business Development Loan Program
GB&T Seed Loan (Simply Effective Entrepreneur Development).

Startup/New Business (Includes businesses that have been in operation for less than one year)

Educational Qualifications
Applicants must complete Guaranty Bank’s Small Business Development Program Training or other similar trainings.
Lending Criterias and Eligibility

All business loans must be located within Guaranty Bank’s primary or secondary lending areas that are predominantly MS Delta Counties.  Funds are predominantly geared to for-profit business entities.  However, non-profit entities are not excluded. Owners with an ownership position of 25% or more of the business will be required to be co-borrowers.
Loan amount



$2,500 to $50,000

Minimum Credit Score

600 (At least one of the parties in the loan request) 
(If all other criteria are met a 580 or higher credit core is then the minimum.)
Maximum Post Debt-to-Income 
50%
Based on personal income and all business 
  Ratio





and personal debt.




Terms 




12 to 48 months






Regular lines of credit are to mature annually.





Seasonal lines of credit mature at end of season.
Inventory LIC mature at end of inventory sale cycle. Real estate lending under general underwriting guidelines for GBT
Interest rate



3%
Repayment
Interest only payments will be made for the first 12 months.  This is renewable for up to 24 more months in 6 month intervals, if approved by the loans committee.  When the business becomes profitable then the full monthly payment of interest and principal will begin for up to a minimum of 48 months.  A late payment fee will be assessed after 10 days overdue.  Loans may be prepaid, in whole or in part, at any time without penalty.  In the event the loan payments become 30 days overdue, collection procedures will begin. Repayment terms may be modified by the loan committee.
Approved Uses of Proceeds

Working Capital or Operational Funds

Purchase of equipment, commercial-use vehicles, or machinery.

Startup funding






Purchase of furniture and/or fixtures






Purchase of Inventory






Seasonal line of credit






Purchase of an eligible business






Purchase of real estate at not more than 100% LTV

Ineligible uses of Proceeds

Refinancing of existing bank debt or investor loans.
Purchase of equipment or real estate for personal  use.

Political activities.

Lending or investments.

Real property held for sale or investment.

Pyramid sales – distribution plan businesses.

Additional Requirements/Stipulations:

1. Borrow(s) must have evidence of completion of a financial education course (bank approved) within previous 2 years if personal credit score is less than 600. 
2. Medical collections will be exempt but must not exceed $25,000 in total.  
3. Prior charged off balances and non-medical collections must not exceed $5000 in total and must be on an adequate repayment plan. 
4. No bankruptcies, foreclosures, repossessions or judgments can be filed in past 2 years.  
5. Loan payments will be automatically drafted from the checking account.

6. Lines of credit advances requests will be reviewed/approved by GBTC prior to distribution.

7. A qualified CPA service is recommended for bookkeeping services.

8. A current and valid government issued picture identification and proof of residency will be required.

Unless specifically addressed in this policy, all other criteria will be subject to Guaranty Bank’s Loan Policy and Procedure Manual.
